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F be current on required Federal cash transaction reports and have no final
determination of cash on hand that exceeds “immediate need”

F have no material findings in annual financial audits submitted for the three most
recent years preceding the Direct Loan application date

F provide assurance that the school has no delinquent debts to the Federal
government (unless the debts are being repaid under an arrangement satisfactory to
the government, or unless the Department of Education decides the appropriate
federal agency has not determined the existence or amount of the debts).

FUNCTIONS STANDARD OPTION 1 OPTION 2
Create loan origination record School School School
Transmit record to the Loan Origination
Center (LOC)

School School School

Prepare promissory note LOC School School
Obtain completed/signed promissory notes
from borrowers

LOC School School

Transmit promissory notes to LOC N/A School School
Determine funding needs LOC LOC School
Initiate drawdown of funds LOC LOC School
Receive funds electronically School School School
Receive actual disbursement roster School School N/A
Disburse loan funds to borrowers School School School
Create disbursement records School School School
Transmit disbursement records to LOC School School School
Reconcile monthly Direct Loan School
Account Statement (DLSAS)

School School School

Deciding on the Type of Participation

Before your school enters the Direct Loan Program, you must consider the option under
which you wish to participate and the option under which you are eligible to participate.
It is important to understand the responsibilities associated with each option and to
determine if it is appropriate for your school.

As you make this decision, think about your staffing levels, service to students, demands
your campus makes on you, and commitment from institutional resources.  You must
decide what is best for your school and how much control you want to have.  Also
consider the level of support your school will provide--for example, from the computer
center and the business office.


